DAIRY MARKET NEWS CHANGES AND UPDATES

In most industries and businesses, changes in operation occur which require change for the future.
At Dairy Market News, changes are occurring. Additional market information will be carried to
inform those in the dairy industry making day-to-day decisions. Upcoming changes in cash trading
of dairy commodities a the Chicago Mercantile Exchange are spurring changes here at Dairy Market
News.

CME CASH TRADING

Effective September 1, weekly cash cheese trading will go to daily cash trading (10:45-11:00 am.).
Nonfat dry milk will also begin daily cash trading on September 1 (11:25-11:30 am.). Details of
these trading sessions and potentialy future changeswill be carried to keep the dairy industry abreast
of the most recent trading activity. To facilitate this expanded information, the format of our report
will be changing. Please bear with us during this transitional time as the format may change from
week to week until a pattern can be established that will adequately report trading information. At
this time, the changes in the report will be.....

- Page 1: A new Chicago Mercantile Exchange Cash Trading Table will be devel oped.
The table will include daily cash closes for barrel cheese, 40# block cheese, and NDM, the weekly
close for butter, and the price change from the previous trading session for all commodities. A
weekly simple average of the daily closing prices for the calendar week will be generated for the
reported commodities. The average will be computed by Dairy Market News for informational
purposes. Trading activity will be carried on the top of page 2.

- Page 2: Thetop hdf of the page will include detailed daily trading activity for cheese and
NDM and weekly trading activity for butter. Butter information on the bottom of the page will
remain unchanged. The weekly cold storage information will be moved to the bottom of page 3.
Monthly information previoudy carried on the top of page 2 (Commercial Disappearance, Consumer
Price Index, etc.) will be carried in Dairy Market News in another location. Please watch Specials
This Issue for the specific page number.

- Page 3: This page will remain as is, but will now include the weekly cold storage
information previously carried on page 2.

Other dissemination changes will occur viainternet and the Recorded Information System. Cheese
and NDM prices and trading activity will be updated daily.

The internet web site (http://www.usda.gov/dairy/mncs/index.htm) will be updated at the
Individual Commaodity Wires section. Note the new site for daily cash NDM trading.

(over)



The Recorded Information System (608)224-5088 will carry al of the updated information
discussed above.

- CME weekly cash butter prices and trading activity will be located at 1-1-1.

- CME daily cash cheese prices and trading activity will be located at 1-1-7.

- CME daily cash NDM prices and trading activity will be located at 1-2-7.
Information will remain at each location until more current information is available.

NASS WEEKLY PRICE SURVEYS

The National Agriculture Statistics Service (NASS), at the request of the Agriculture Marketing
Service (AMYS), continues to survey the U.S. dairy industry for cheese sales volumes and price
information which is summarized weekly on the bottom of page 2. This survey is being expanded to
include butter, nonfat dry milk, and whey. Once thisinformation is available (October 9), it will also
be carried on the bottom of page 2.

WAYS TO ACCESS DAIRY MARKET NEWS INFORMATION

INTERNET:WWW.AMS.USDA.GOV/MARKETNEWSHTM
RECORDED INFORMATION SY STEM: (608)224-5088
RIGHTFAX SYSTEM: (608)224-5072
FAX: (608)224-5078

PRINTED REPORT



WEEK OF AUGUST 24 -28,1998

DAIRY MARKETNEWS

VOLUME 65,REPORT 34

NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH
MARKETS: GradeAA butter increased 17 3/4 centsto $2.3425. Barrel
cheeseincreased 1 1/4 centsto $1.4925 and 40# blocks are unchanged at
$1.6575.

BUTTER: The market tone remains firm, but unsettled. Butter
production across the country varies, but generaly is lower. Lower
productionisbeingattributedtolessavail ablecream, strong demandfor milk
for bottling purposes, and producers trying to maintain low workable
inventories. Stocksof butter arereported to bein closebalancefor current
needs. Butter continuesto clear from Western producersto buyersin the
Midwest and East. Overall buying interest isfair with most orders being
placedfor shorttermneed. Inventory control continuestobeat theforefront
of most producer and handler agendas.

CHEESE: The cash cheese market is steady on blocks and firm on
barrels. Cheeseproductionistrending lower duetolower milk production
and stronger Class| demand now that schoolsarereopening. Demand for
cheeserangesfromslowtofair. Mozzarellasalesareincreasing, typical for
thistime of year when students head back to classes. Producers continue
to approach cheddar aging programswith caution and concern.

FLUID MILK: Moreschoolsareopening acrossthecountry thisweek,
thusmilk tofill bottling pipelinesisinstrongdemand. School openingswill
continue until after the Labor Day holiday. Bottlers and milk handlers
anticipatel ogistic problemsfor thenext week or sountil all schoolsareback
in onandtheupcoming holiday ispast beforethingssettledown. Milk
shortagesaretypical for thistimeof theyear, thusmilk ismoving fromone
areato another to supplement local production. The Southeastern part of
the country ispulling large volumes of additional milk into that areafrom
asfar away asWisconsin. Another factor influencingmilk demandthisweek
ishurricane Bonnie. The Southeast Coastal areafromVirginiato Georgia
isbracing for potential problems. Handlers, processors, and farmers are
making contingency plansfor power outages and how milk

will bestored, picked up, or divertedtoother plants. Panicconsumer buying
isalsocommon prior toadverseweather conditions. Thefluidcreesmmarkets
remainfirm. Production schedul esat many butter/powder plantsarelighter
asmilk isbeing directed toward strong Class| salesfor bottling and away
from Class 11.

DRY PRODUCTS: Nonfat dry milk markets are firm with prices
unchangedtogenerally higher. Stocksof powder rangefrominclosebaance
tofully committed. StrongClass| sales, DEIPsales,|ower milk production,
lower solids’ levelsin milk, andimproved domestic sales, all together are
creatingatighter NDM market. Buttermilk powder marketsareal so steady
tofirm. Productionlevelsarelighter and producers’ stocksaregenerally low.
Churning schedul esarelighter and demand for condensed buttermilkisfairly
good which reduces drying schedules. Whey markets are steady to firm.
Stocksarein close balance. Demand isfairly active, although buyersare
working off inventories before reordering. Cheese and whey production
levels are often lighter as more milk is moving to Class | needs and milk
production declines seasonally.

CCC: During the week of August 24 - 28, CCC purchased 475,113
poundsof NDM fromtheMidwest, but cancellationsof previously offered
Western powder totaling 1,747,010 pounds were also reported.

COLD STORAGE (NASS): U.S. cold storage holdingsfor butter on
July 31, 1998 total 50.8 million pounds, 16.1% lessthan June and 40.6%
lessthan July 1997. Natural American cheeseholdingstotal 468.1million
pounds, 4.1% morethan June 1998, but slightly lower than July of last year.
Nonfat dry milk holdings at the end of June total 192.0 million pounds,
11.0% heavier than June 1997.

CONSUMERPRICE INDEX (BLS): TheJuly 1998 Consumer Price
Index (CPI) for all food is 160.5, up 2.2% from July 1997. The dairy
productsindex, at 148.2,isup 3.4%fromayear ago. TheJuly to July changes
inselected dairy productsare: freshwholemilk +2.7%, cheese+2.9%, and
butter +35.4%

**xx SPECIALS THISISSUE ***

DAIRY MARKET NEWS CHANGES AND UPDATES (YELLOW PAGE)
CONSUMER PRICE INDEX (PAGE 2)
JULY COLD STORAGE HOLDINGS (PAGES 7-8)

CHICAGO MERCANTILE EXCHANGE
CASH TRADING
LST = Last Significant Transaction

BUTTER ON FRIDAY, AUGUST 28, 1998
(CARLOT UNIT =40,000-42,000 L BS))

CHEESE ON THURSDAY, AUGUST 27, 1998
(CARLOAD UNIT =40,000-44,000 L BS.)

GRADE CLOSE CHANGE STYLES CLOSE CHANGE
AA L $2.3425 +.1775 BARRELS $1.4925 +.0125
40# BLOCKS $1.6575 N.C.
SALES: 11 CARS: 1 @ $2.2500, 3 @ $2.2525,
2 @ $22750, 1 @ $2.2775, 1 @ $2.2800, 1 @ $2.2875, SALES: 31 CARS BARRELS: 20 @ $1.4925, 1 @ $1.4900

1 @ $2.3000, 1 @ $2.3300

BIDS UNFILLED: 37 CARS: 1 @ $2.3425 (LST), 3 @ $2.3000,
5 @ $2.2500, 5 @ $2.2100, 3 @ $2.2000, 1 @ $2.1875,
3 @ $2.1850, 1 @ $2.1825, 5 @ $2.1800, 1 @ $2.1775,
2 @ $2.1750, 2 @ $2.1725, 2 @ $2.1700, 1 @ $2.1675,
2 @ $2.1650

OFFERS UNCOVERED: 2 CARS: 1 @ $2.3800, 1 @ $2.5000

2 @ $1.4925, 1 @ $1.4900, 1 @ $1.4875,
2 @ $1.4925, 1 @ $1.4900, 1 @ $1.4875,
1 @ $1.4950, 1 @ $1.4925 (LST)

13 CARS 40# BLOCK: 11 @ $1.6575,
1 @ $1.6625, 1 @ $1.6575 (LST)

BIDS UNFILLED: NONE

OFFERS UNCOVERED: 2 CARS 40# BLOCKS:

1 @ $1.6700, 1 @ $1.7575



CONSUMER PRICE INDEX (CPI-U) AND AVERAGE RETAIL PRICES FOR SELECTED PRODUCTS, U.S. CITY AVERAGE 1/

Month and All Food Dairy Products | Fresh Whole Milk Cheese Butter Meaténpé’“E';gs' Fish
Year
CZF;' CES.Q/ CPI 2/ CES.Q/ CPI 2/ CES.Q/ CPI 2/ cﬁg.t'g/ CPI 2/ CES.Q/ CPI 2/ CES.Q/
MAY 1998 160.3. 2.4 148.1 1.9 145.6 2.2 149.4 11 127.5 14.1 146.2 -1.0
JUNE 1998 160.1 2.2 148.1 2.8 144.4 2.0 148.9 1.2 133.8 23.1 146.3 11
JULY 1998 160.5 2.2 148.2 34 1435 2.7 151.2 2.9 152.1 35.4 146.9 -0.9
U.S. City Average Retail Prices
Whole Milk 4/ Lowfat Milk 4/ Butter 5/ Process Cheese 6/ Natural Cheese 7/ Ice Cream 8/
Month 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997
Dollars
MAY 2.666  2.608 2.591 2.377 2.484 2.121 3.539 3.528 3.448 NA 2.995 2.876
JUNE 2622 2587 2.552 2.364 2.613 2.026 3.516 3.400 3.432 NA 3.051 2.877
JULY 2628 2557 2.540 2.362 2.879 2.108 3.636 3.342 3.440 3.422 3.133 2.844

* NA Notavailable. 1/"CPl Detail Report," "Consumer Prices: Energy and Food," BLS, U.S. Department of Labor. According to BLS, average prices are best
used to measure the pricelevel in aparticular month. To measure price change over time, the CPI ismore appropriate. 2/ The standard reference base period for these
indexesis 1982-1984 = 100. 3/ Percent change over previousyear. 4/ Per gallon. 5/ Per pound. Grade AA, salted, stick butter. 6/ Per pound, any size and type of
package. 7/ Per pound, cheddar cheese in any size and type of package and variety (sharp, mild, smoked, etc.). 8/ Per 1/2 gallon, prepackaged regular.
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BUTTERMARKETS

JULY BUTTER COLD STORAGE

U.S. butter coldstorage stocks at the end of July total 50.8 million pounds, down
40.6% from last year and down 16.1% from June 1998.

NORTHEAST

The premium structure is unchanged to slightly lower and, on August 21, Grade
AA butter at the CME increased to $2.1650. The market tone remains firm, but
unsettled.  Churning activity in the East is light to moderate. Fluid cream
availability isin apattern of being tight early in the week and long after midweek.
However, thisweek, cream supplies are expected to be tight all week long. Butter
stocks at most levels of the market are well balanced. With prices at record high
levels, few people in the trade want too much butter on hand. Most tradespeople
are balancing stocks as best they can. No one wants to build too much of an
inventory at these prices. Retail and food service orders are slow to fair. With
retail pricesapproaching $4.00 per pound on somebrands, salesare being affected.

CENTRAL

Butter prices continue to adjust higher following cash trading at the Chicago
Mercantile Exchange. Pricing differentials are basically unchanged. In most
instances, stocks of bulk and print butter are limited to the point that some
Midwestern buyers are not getting what they need. Buyers continue to look to
other regions of the country to secure additional volumes of butter and are finding
that asking prices are higher. Current retail and food service orders remain
surprisingly good. Food service orders, especially in resort and vacation areas, are
declining seasonally which istypical as the summer vacation season winds down.
Although prices are higher at the retail level, consumers continue to purchase
butter at fairly good levels.

WEST

Western butter differentials are showing some strength. Bulk butter demand
remains good, but it does lack some of the aggressiveness of the past few weeks.
Butter continuesto leave the region and moveto the East. East butter production
is lower as much of their milk is moving into the Southeast to fill school milk
pipelines. Production in the West is lighter due to less cream available and milk
supplies declining seasonally. Both food service and retail accounts continue to
be rated as good.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,
TRUCKLOAD QUANTITIES.

FIGURES REPRESENT THE RANGE IN PREMIUMS OR DISCOUNTS
(CENTS/POUND) FROM THE CME GRADE AA CASH BUTTER CLOSE

AUGUST 14, 1998 CLOSE = $2.1525
STYLE NORTHEAST CENTRAL WEST
BULK +3TO +5 flaa TO +4 -3 TO+1

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
08/24/98 8,005 : 111,508
08/01/98 9,123 : 113,415
CHANGE -1,118 : - 1,907
% CHANGE -12 -2

NASS CHEDDAR CHEESE PRICE SURVEY

40# BLOCKS
WEEK ENDING MN/WI WEST us
1.6750 1.6279 1.6418
AUGUST 21 1,455,807 4,229,624 5,879,481

640# BLOCKS BARRELS (adjusted to 39% moisture)
us MN/WI OTH STATES us
1.6593 1.5226 1.4696 1.4926
808,910 3,136,053 4,001,853 7,137,906

Further data and revisions may be found on the Internet at: http://usdamannlib.cornell.edu/reports/nassr/price/cheddar/
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CHEESE MARKETS

NORTHEAST

Pricesarefractionally lower on processitems, unchanged on natural items.
Therearemorereportsthat Swisspricesmay soonincreasetoreflecttherising
milk prices. CheeseproductionintheNortheast islighter asmilk supplies
tightena ong seasonal patterns. Demandfor cheeserangesfromsowtofair.
Thereisimprovedinterestinmozzarel lanow that collegesarestarting another
year and pizzaconsumptionincreases. Also, thebeginning of collegeand
professional football marksthestart another “ season” of tailgating and other
partieswhere cheeseisconsumed. Producer stocksof cheddar arelight to
moderate. At current prices, producersarenot anxiousto put cheddar into
agingprograms. Retail salesaredowtofair. Food serviceordersaremixed,
oftendower inresort areasnow that thevacation seasoniscomingtoaclose.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.6300-2.1400
Cheddar SingleDaisies 1.6000-2.1450
Cheddar 40#Block 1.7950-1.9450
Process5# L oaf 1.6900-1.8150
Process5#9Sliced 1.7100-1.8750
Muenster 1.8275-2.1525

Grade A SwissCuts 10 - 14# 2.2500-2.5050

MIDWEST CHEESE

Thecheesemarketisgenerally steady thoughwithanunsettled undertone. At
theChicago MercantileExchangecash cheesemarket on August 20, barrels
declined. 75 centto$1.4800and 40#bl ockswereunchanged at $1.6575. The
widebarrel/block spread (17.75 cents) remai nsaproblemfor barrel producers
competingwithother milk users. Current cheesesuppliesaretighttoadequate
except barrel sthat remainadegquate. Good quality trimfrom cuttersismoving
for around the barrel pricewhichisagreat discount from natural. Process
interest issteady to sl ower reflecting theseasonal shift from processtomore
natural items. Cheeseoutputistrendinglower duethelower milk production
andthestronger Class| demandnow that school sarereopening. Cheeseyields

WEST

Processcheese pricescontinueto weaken based on declinesat the CME on
barrel cheese. Natural and Swisspricesareholdingsteady. Demandisdowing
seasonally for processcheeseandfor processing solids. Undergradecheese
isnot moving very well. Buyer hesitancy to make additional purchases of
blocksand natural cheeseisalsonoted. Many contactsfeel that the market
may havetopped out and they don’t want to haveinventory onhandif prices
starttodecline. Mozzarellademandispickinguponaseasonal basisasschools
startthefall session. Swissstocksareingood balancerelatedtotheupcoming
fall demand season. Good quality aged cheeseishardtofind andisexpected
to get worseastimegoeson. Productionisdeclining seasonally acrossthe
region. U.S. coldstorageholdingsof natural Americancheeseat theendof July
total 468.1 million pounds, virtually unchanged fromlast year but up4.1%
fromtheend of June. Stocksare17.7%larger than July 1996. Swissstocks
total 10.7 million pounds, down 6.8% from July 1997.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

remainat|ow, summer levels.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5#L oaf

1.5575-1.8600

Brick And/Or Muenster 5# 1.9200-2.1400
Cheddar 40#Block 1.9150-1.9400
Monterey Jack 10# 1.9150-2.1225
Blue5# 2.2650-2.4600
Mozzarellas - 6# (Low Moisture, Part Skim) 1.9150-2.0075
Grade A SwissCuts6 - 9% 2.3000-2.4850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

Process5# L oaf 1.6750-1.8925
Cheddar 40#Block 1.8200-1.9200
Cheddar 10#Cuts 2.0000-2.1800
Monterey Jack 10# 2.0100-2.1425
Grade A SwissCuts6 - 9# 2.3600-2.4300

FOREIGN TYPECHEESE

Pricesand themarket toneareunchanged. Demand isexpectedtoimprove
dlightly now that summer iscoming to acloseand shopping habitsreturnto
morenormal levels. Stocksof variouscheesesaregenerally adequateto meet

thefair demand.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW Y ORK
VARIETY IMPORTED DOMESTIC
Roquefort :5.5000-6.8900 : -0-
Blue :2.6400-3.1400 :1.9925-2.6025
Gorgonzola 1 3.2400-5.9400 : 2.4900-2.6875
Parmesan (Italy) TFEWR : 3.4025-3.4425
Romano (Italy) :2.0900-2.9000 : -0-

Provolone (Italy)
Romano (CowsMilk)

: 3.4400-5.5000

-0-

1 2.6500-3.2900

:1.6650-2.1925
: 3.1700-3.5125

CHEDDAR STYLES AUGUST 24 - 28, 1998

BARRELS $1.4700 - 1.5000 (NOMINAL)
(-.0075) (-.0075)
404 BLOCKS $1.6475 - 1.6875 (NOMINAL)

() Change from previous week. * If stedl, barrel returned.

Sardo Romano (Argentine) -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.1200 -0-
SwissCutsSwitzerland : -0- 2.2500-2.5050
SwissCutsFinnish : 2.5900-2.8500 -0-
SwissCutsAustrian 1 2.2500-2.7500 -0-
Edam :

2 Pound TFEWR -0-
4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Weather and milk suppliesare the major pointsof discussioninthisweek’s
Eastern fluid milk market. Hurricane Bonnie is poised to make landfall
somewhere on the Southeast Coast and thisis having afew different affects
onthemarket. Thereispanic buying of milk in awide areaaong the Coast
from Georgiato Virginiawhere Bonnie may come ashore. Also, handlers,
processors, and farmersare making contingency plansfor power outagesand
how milk will bestored, picked up, or divertedto other plants. Temperatures
are again very high throughout much of the Southeast and it istaking itstoll
on the cows and the milk flow. Inthe Northeast, the weather has been hot,
but not having too much effect on the milk flow. Contactsinall areasreport
avery tight supply situation and, when milk can be found, finding trucksto
haul itisincreasingly difficult. Most schoolsareopeninFloridaand alarge
majority arealready openintherest of the Southeast. IntheMiddle Atlantic
area, schoolsarestarting to open, but most will start next week. InNew Y ork
and New England, most schoolswill openjust beforeor just after Labor Day.
Floridahandlersareimporting 216 loads of milk thisweek. Thisequalsthe
number for the same week ayear ago. Exact figures are not yet known, but
contacts’ reportstotal another 135- 1401o0adsmovinginto other Southeastern
states. Somedid statethat at midweek they weresstill looking for another 30
- 401oads. Those bottlersnot already filling the school lunch pipelineswill
soon begin. Also, someare operating on heavier schedulesto meet the good
retail demandinloca eswhereBonnieispredictedtohit. Elsewhere, retail sales
of bottled milk remainsuggish. Thecondensed skimmarketisfirm. Supplies,
likefluidmilk, aretighter and somesuppliersarehaving difficulty meetingall
their commitments. Prices, however, areunchangedtoalittlehigher withinthe
range. Thefluid cream market isalso firm assuppliestighten. Most butter/
powder plants are shipping milk to the Southeast and their plant operating
schedulesaregenerally lighter. A few operationshavelittle milk to process.
Demandfor creamisgood and pricesarehigher againthisweek. Multiplesare
mostly unchanged, but the butter priceat the CM E continuesto movehigher.
Ice cream production and salesare mostly unchanged. Cream cheese output
is alsosteady, but high cream pricesareinfluencing spot purchasing decisions.
Churning activity ismostly light.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 2.7712 - 3.0310
Delivered Equivalent Atlanta 2.7712 - 3.0310 M 2.8578 - 2.9444
F.O.B. Producing Plants: Upper Midwest 2.8145 - 2.9877

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. Producing Plants: Northeast .7500 - .9500
MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
AUGUST 21 - 27, 1998 86
PREVIOUS WEEK 10
COMPARABLE WEEK IN 1997 61

DESTINATIONS: FLORIDA 35, KENTUCKY 44, TENNESSEE 7

Fluid milk demand is strong as school bottling pipelinesareagain re-filling.
Milk volumesrangefromin closebalancefor needsto short of desiredlevels.
Atthistime, milk ordersareerraticand, ininstances, deliveriesfor laterinthe
week are being cancelled. Bottlers and milk handlers anticipate logisitic
problemsfor the next week or so until al schoolsare back in session and the
upcoming Labor Day holiday ispast. Besides the milk shipments reported,

another 51 loads of Wisconsin milk are“direct shipped” and pooled under a
Southern Federal Order, 21 Tennessee and 30 to Missouri. Overal milk
production is declining seasonally. The hot temperatures of the past few
weekshave moderated, thus the accelerated rate of production decline has
sowed. Thedemand for spotloadsof milk wasstrong and priceswerereported
toberanging $2.00- $5.00 over class’M CP. Cream pricescontinuetoincrease
following butter cash trading at the Chicago M ercantile Exchange.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)

AUGUST 20-26  PREVIOUS YEAR
SLAUGHTER COWS $33.00-39.00 $ 34.00- 39.00
REPLACEMENT HEIFER CALVES $170.00-200.00 $ 95.00-190.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

AUGUST 20-26  PREVIOUS YEAR
SLAUGHTER COWS $31.00-38.00 $ 34.50- 41.00
WEST

July pool receiptsof milkinCaliforniatotal 2.247 billion pounds, down 1.1%
fromlast year. Cumulative pool output for thefirst seven monthsof theyear
total 15.5 billion pounds, up 2.0% from the same period in 1997. Theblend
price, at afat test of 3.52%, is 41 cents higher than June at $14.39. The
percentageof receiptsusedinClass1 productsis23.22%. TheJuly quotaprice
is$15.53andthebaseand overbasepricesare$13.83. Thesepricesare48cents
higher than last month and $2.75 higher than July 1997. Milk production
remainsflat at seasonally low level sinmost of themilk producing areasof the
Southwest. Theheat and humidity of recent weekshavesubsidedinlocal areas,
but the effect on themilking herdisstill being felt. Load averagesare about
steady, but solids’ levelsaresteady todlightly higher. Milk continuestomove
withintheareatofill inlocal shortages. School milk needsarebeingfilledas
schools begin and milk isbeing shipped to fluid plants. Cream suppliesare
adequate. Multiples are holding mostly steady. Demand from ice cream
accountsisstill quitegood a though contactsarewaiting for thenormal seasonal
slowdown to begin. Hay pricesin Californiaare oftenlower and more buyer
priceresistanceisdevel oping. Cow numbersareindicated tobeexpandingin
responseto higher milk pricesandlow feed costs. Milking cowsarea sobeing
kept in the milking stream longer. Dairy heifer and replacement prices are
increasing. Warm and dry conditions continue to prevail over the Pacific
Northwest. Thedirect stressonthemilking herdisminimal. However, feed
rationsand earlier weather stressarecausing milk teststo bequiteabit bel ow
normal or anticipated for this time of year. While concentrate prices are
extremely favorable, hay prices and palatability issues are causing ration
balancingissuestodevelop. Producersarelooking at adding heiferswiththe
anticipated very good milk-feed priceratiosthat arelikely inthe near future.
Heifer prices are responding by moving higher on aweekly basis. Contacts
arewonderingif thenumber of good quality heifersmight not limit thegrowth
potential inmilk production thisfall and winter. Dairymen are holding onto
cows that normally would be heading to slaughter because of the very low
slaughter cow pricesand thelikely record highmilk pricesthisfall. Weather
conditions are very moderate in Utah and Idaho. Daysarewarm, but nights
are very cool. The milk flow is good for this time of year. A number of
manufacturing operationsareimplementing or studying plant expansionsto
handle what is expected to be a very strong milk flow next spring. Milk
producers have contracted most of their concentrate needs for this milk
production season at very favorable milk prices. Hay quality is averageto
aboveaverageoncurrent offerings. Pricesare$10-20lessthanlastyear. Quite
abit of hay ismovingwithintheregionandtoout of arealocationsat thistime.
Themovement seemsearlier than normal .
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 08/27/98 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Prices are mostly higher and the market tone is firm. Supplies are becoming
increasingly harder to find. Demand is strong and sales are active. Many plants
are only offering limited volumes, while others are completely sold out. In
addition, high heat stocks are tight and often short of needs. Production has
been terminated a some plants as milk shipments to the South continue. The
absence of Centrd offerings to the CCC this week is indicative of the current
market strength.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFATDRY MILK: 1.0250-1.0900 MOSTLY: 1.0400- 1.0500

DRYBUTTERMILK-CENTRAL

Prices are steady, in contrast to the firming Eastern and Western markets.
Industry contacts are surprised at the flat market conditions and limited interest
levels.  With current record high butter prices, dried buttermilk offers a less
expensive alternate source of fat. Supplies are available for the current demand.

BUTTERMILK: .9300-.9600

DRYWHEY -CENTRAL

Prices are higher on the top end of the range, but unchanged on the mostly.
The market tone is steady. Demand is fair, with some end users buying to cover
needs for the upcoming holiday period. Occasiona discounts can be obtained
through reseller channels, while producers offer more "normal prices', often
non-negotiable.  Stocks are being held with confidence. Milk shipments to the
South are increasing with very attractive premiums attached. Therefore, milk
is being diverted away from the cheese vat, especidly in barrel plants. Many
industry sources believe that whey prices may firm in upcoming weeks as a result.
NONHY GROSCOPIC:

.2700-.2950 MOSTLY: .2775-.2825

ANIMALFEEDWHEY -CENTRAL

Prices are unchanged for all feed grade whey. The market tone is steady to
wesker. Offgrade supplies continue to be available from edible whey plants and
resellers. However, feed sales are dower due to limited interest. Vea and hog
markets remain under pressure, with lower slaughter prices and higher slaughter
numbers. At this time, many growers are only making short term feed
purchases. A decreasing number of veal calves and hogs are re-entering the barns
as profits shrink.  The roller ground market is steady as sellers continue to be
sold out beyond contract needs. Delactose sales are steady to active.

MILKREPLACER: .2300-.2600
STANDARD: .2100-.2300
ROLLERGROUND: .2900-.2950
DELACTOSE (Min. 20%protein): .3275-.3625

LACTOSE - CENTRAL AND WEST

Prices are steady and the market tone remains weak. Surplus stocks a many
plants continue to keep the market under pressure, although production is
trending lower. With the continued slow demand, discounts are available
through many sellers to increase sales activity. Although not reported in the
range, feed grade lactose remains available, but supplies are not as prevalent as
previously. New inquiries from Japan are encouraging some exporters for
fourth quarter business.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

EDIBLE: .1600-.2400 MOSTLY: .1750-.1900

WHEY PROTEIN CONCENTRATE-CENTRALANDWEST

Prices were adjusted, mostly higher, and the market tone remains firm. Strong
demand and sales are pressuring stocks. Producer and reseller availability is
tight. The upcoming closure of a major cheese plant is limiting condensed whey
availability. As a direct result, some WPC manufacturers, supplied by the plant,
are cutting production levels which will continue to tighten the market further.
An increasing number of buyers will need to enter the spot market to fill contract
orders.

EXTRA GRADE 34% PROTEIN: .5700-.6075 MOSTLY : .5900 - .6000

NONFAT DRY MILK-WEST

Nonfat dry milk prices are higher for low/medium heat powder. Demand is good
for current offerings. DEIP sales, lower milk production, lower solids levels
in milk, and improved domestic sales, al together are cresting a tighter NDM
supply. Additional interest is coming from other areas of the country that are
selling fluid milk at premiums to the Southeast. Those producers are buying
NDM to fill their orders and are finding it more advantageous at current prices
to sell their milk instead of making powder. NDM supplies are tighter in the
region. Several producers are stating they are sold out for the next couple of
weeks. Producers are canceling prior sales to the CCC at price support to have
powder for current sales. Last week more than 6.8 million pounds were canceled
by Western producers with additional volumes continuing this week. High heat
NDM prices are dightly higher in limited trading. Demand is good for current
offerings.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0350-1.0650 MOSTLY: 1.0400- 1.0550
HIGHHEAT: 1.0550-1.0850

DRY BUTTERMILK-WEST

Both range and mostly prices increased for Western buttermilk powder.
Demand is better than anticipated for this time of the year. Buyers are finding
and paying higher asking prices from both producers and resdllers. Condensed
and liquid buttermilk sales continue at good seasona levels. Inventories of
buttermilk are tightening at al trade levels. Production is declining. More
interest is noted from other regions of the country.

BUTTERMILK: .9300-1.0000 MOSTLY:: .9500-.9700

DRYWHEY -WEST

Both range and mostly prices increased fractionally for Western whey powder.
Export interest continues to move significant volumes of powder to Mexico
with reduced volumes going to the Pacific Rim market. Most sellers see a long
recovery period for this market outlet. Domestic interest is good with some
orders being delayed until the powder is produced. Stocks are in close baance.
Contacts are wondering about the ongoing wider than usual spread between
Western and Centra prices. Production is declining seasonaly at a faster rate
than anticipated in the West.

NONHY GROSCOPIC:

.2350-.2575 MOSTLY: .2350-.2425

CALIFORNIAMANUFACTURINGPLANTS

The weighted average price for Extra Grade and Grade A Nonfat Dry Milk for
the seven day period ended August 21, on powder sales of 8,387,294 pounds
f.o.b. California manufacturing plants was $1.0359 per pound. This compares
to 10,086,423 pounds at $1.0345 for the previous week ending August 14,
1998. Prices for both periods were influenced by the effect of long-term
contract sales. Compiled by the Dairy Marketing Branch, California Department
of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are unchanged to higher and the market isfirming. Production levels
have been greatly reduced at many operations because of the growing call
for milk to meet Class| needsin the Southeast and refilling the school lunch
pipelines in al areas. This tight milk supply situation is expected to be
unchanged well into September. Some plants have not dried skim for the
past 4 - 6 weeks and others are doing so only on alimited basis. The call
for condensed skim remains good and, because of the very tight surplus milk
supply, supplies have tightened significantly. Some producers are buying
Western NDM to help supplement their dwindling stocks. Most are
limiting salesto regular customersand not taking on any new, spot accounts.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0375 - 1.0500

HIGH HEAT: 1.0600 - 1.1100 MOSTLY: 1.0700 - 1.0800
DELVD SOUTHEAST:
ALL HEATS: 1.0600 - 1.0825

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Pricesare unchanged to higher and the market toneisquitefirm. Production
levelsarelighter and producers’ stocksare generally light. Most producers
have enough to cover commitments, but little for spot needs. Churning
activity is lighter and the demand for condensed buttermilk is fairly good
which reduces drying schedules. The call for powder is clearing output
satisfactorily, but it is not overly aggressive.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.9400 - .9600
.9600 - .9825

DRY WHOLE MILK-NATIONAL

Prices are higher and the market tone is firm. Production levels are

light to moderate and general ly geared to meeting contractual commitments.
Domestic, spot demand isfair at best. Export interest seemsto have slowed
as no new DEIP bids have been accepted during the past couple weeks.
Producer stocks are balanced with needs.

F.O.B. PRODUCING PLANT: 1.5200 - 1.6200

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1998 THROUGH AUGUST 21, 1998
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 30,406 MT (67,033,067 LBS)
CHANGE -- 157 MT (346,122 LBYS)

WHOLE MILK POWDER -- 1,880 MT (4,144,648 LBS)

CHEESE -- 1,110 MT (2,447,106 LBS)
CHANGE -- 250 MT (551,150 LBS)
BUTTERFAT -- 0 MT

REALLOCATED NDM -- 16,357 MT (36,060,642 LBS)
Allocations for the DEIP year beginning July 1, 1998, are:

Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices and the market tone are mostly unchanged. Cheese and whey
production levels are often lighter as more milk is moving to Class | needs
in the Southeast plus milk production is easing lower. In the Northeast,
producers continue to report balanced to light inventories, but resellers and/
or traders do have powder available for spot sale. Demand remains ow to
fair as users work off inventories before reordering. In some cases, it was
noted that end users were aso offering powder on the resale market.

F.O.B. NORTHEAST: EXTRA GRADE .2800 - .2875
USPH GRADE A .2850 - .2950
DELVD SOUTHEAST: .3150 - .3225

ANIMAL FEEDWHEY -NORTHEAST

Pricesremain too few toreport. Little haschangedinthismarket. However,
a few more reports of increased offerings have been noted from some
producers, but buyers seem to be waiting to make additional purchases. The
hot weather experienced at some producers plants has affected dryer
efficiencies and product quality.

F.O.B. NORTHEAST:

MILK REPLACER TFWER

EVAPORATED MILK-NATIONAL

Prices and the market tone are unchanged. With the growing demand for
Class| milk in the Southeast, less milk is available to some evaporated milk
producers. Demand is fair to good where buyerdretailers try to take
advantage of buy-in policies. The Kansas City Commodity office announced
the purchase of 1,689,120 pounds of canned evaporated milk under EVD-
1, invitation 480 at prices ranging $.4814-.5456 per pound for delivery in
October 1998.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $23.62 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein prices remain unchanged, although the market tone is weak. Spot
offerings of both acid and rennet continue to be readily available within the
market place. Shipments of contracted volumes are arriving on time and
buyers foresee no problems for the balance of the year.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE ANDQUALITY.

RENNET:
ACID:

2.0500 - 2.1000
1.9500 - 2.1000



DAIRY MARKET NEWS, AUGUST 24 - 28, 1998 -7- VOLUME 65 REPORT 34

MONTHLY COLD STORAGE REPORT - TOTAL U.S. STOCKS

NOTE: Datafor thisreport is collected from public, private and semiprivate warehouses, apple houses, and meat packing plants where food products are
generaly stored for 30 daysor more. Commoditiesin space owned or leased and operated by the armed services are not reported. Food stocks held under bond
areincluded in the storage data.

All stocks in thousand pounds except where otherwise indicated.

U.S. HOLDINGS OF DAIRY PRODUCTS
JUN 30, JUN 30, REVISED JUL 31, JUL 31,
COMMODITY 1996 1997 JUN 30, 1998 1996 1997 JUL 31, 1998
Cream 1,618 1,579
Butter 29,681 93,663 60,550 31,654 85,582 50,826
Evap. & Cond. Milk 1,193 1,013
Cheese, Natural American 392,918 464,397 449,747 397,743 469,008 468,078
Cheese, Swiss 11,939 12,096 11,437 12,460 11,516 10,731
Cheese, Other Natural 137,941 128,352 122,118 126,397 124,372 123,194
GOVERNMENT OWNED COLD
STORAGE HOLDINGS FOR THE U.S.
Butter 804 644 300 793 661 209
Natural American Cheese 65 185 139 166 47 297
JULY COLD STORAGE HOLDINGS BY REGION
REGION Natural American Cheese Butter Other Natural Cheese
1996 | 1997 | 1998 1996 | 1997 | 1998 1996 | 1997 | 1998
New England 15,005 23,907 24,112 4,595 9,777 67 181 338
Middle Atlantic 37,044 43,857 44,532 3,534 4,260 17,641 20,470 13,342
East North Central 222,933 250,676 254,000 7,228 41,104 92,356 86,692 99,632
West North Central 68,435 81,868 73,788 7,535 10,401 2,868 3,912 1,606
South Atlantic 288 229 679 574 663 6,786 5,621 584
East South Central 188 224 230 520 182 3,895 3,321 2,020
West South Central 527 1,852 288 1,297 756 206 184 477
Mountain 17,538 20,995 14,649 450 357 1,230 1,041 884
Pacific 35,785 45,400 55,800 5,921 18,082 1,348 2,950 4,311
TOTAL 397,743 469,008 468,078 31,654 85,582 50,826 | 126,397 124,372 123,194

*Regiona breakdowns are not reported to avoid possible disclosure of individual operations.
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COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1997 TO DATE

Butter Natural American Cheese Nonfat Dry Milk
Total 1/ Commercial Government Total 1/ Commercial Government Tota 1/ 2/ Commercial Government 2/
Month 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997
Million Pounds Million Pounds Million Pounds
January 34 23 34 23 3/ 3/ 412 384 412 384 3/ 3/ 128 75 104 75 24 3/
February 44 36 44 36 3/ 3/ 411 379 411 379 3/ 3/ 131 72 105 72 26 3/
March 56 50 56 50 3/ 3/ 421 392 421 392 3/ 3/ 129 82 93 81 36 3/
April 67 87 67 86 3/ 3/ 442 429 441 429 3/ 3/ 161 122 113 121 438 3/
May 73 104 72 103 3/ 1 443 446 443 446 3/ 3/ 187 151 132 151 55 3/
June 61 94 60 93 3/ 1 450 464 450 464 3/ 3/ 192 173 123 173 69 3/
July 51 86 51 85 3/ 1 468 469 468 469 3/ 3/ 164 161
August 69 69 3/ 459 459 3/ 162 156 5
September 44 43 3/ 434 434 3/ 142 134 8
October 27 26 3/ 415 415 3/ 125 111 14
November 15 15 3/ 405 405 3/ 117 95 21
December 21 20 3/ 410 410 3/ 125 103 22

NA = Not available. 1/ Total may not add due to rounding. 2/ Includesinstant nonfat dry milk. 3/ Less than 500,000 Ibs.

COMMERCIALLY OWNED COLD STORAGE HOLDINGS FOR THE UNITED STATES 1/

Jun 30, Jun 30, Jun 30, Jul 31, Jul 31, Jul 31,
Commodity 1996 1997 1998 1996 1997 1998
Thousand Pounds
Butter 28,877 93,019 60,250 30,861 84,921 50,617
Natural American Cheese 392,853 464,212 449,608 397,577 468,961 467,781

1/ Total holdings minus Government owned holdings. For more information, see page 7 of this report.

SOURCE: "Cold Storage," Co St 1 (8-98) and "Dairy Products," Da 2-6 (8-98), Agricultural Statistics Board, National Agricultura Statistics Service; and "Summary of Processed Commoditiesin Store,"
Agricultural Stabilization and Conservation Service.
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FOR THE WEEK OF AUGUST 24 - 28, 1998 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/97 LAST YEAR 08/21/98 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- 330, 284 - 0- - 0-
Barrel - 0- - 0- - 0- - 0- 392, 874 - 0- - 0-
Process : -0- -0- -0- -0- 1,184, 400 -0- -0-
TOTAL : - 0- - 0- - 0- - 0- 1,907,558 - 0- - 0-
NONFAT DRY M LK :
Nonfortified 475, 113 1,747,010 -1,271, 897 125, 251, 186 15, 974, 000 - 0- - 0-
Fortified -0- -0- -0- -0- -0- -0- -0-
TOTAL 475, 113 1,747,010 -1,271, 897 125, 251,186 15, 974, 000 - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT*
BASI S SOLI DS BASI S
WEEK OF AUGUST 24 - 1998 = -0.3 -14.8 COVPARABLE WEEK | N 1997 = 0.6
CUMULATI VE SI NCE OCTOBER 1, 1997 = 27.6 1,457.9 CUMULATI VE SAME PERI OD LAST YEAR = 21.7
CUMULATI VE JANUARY 1 - AUGUST 28, 1998 = 25.8 1,366.5 COVPARABLE CALENDAR YEAR 1997 = 21.7
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22
**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64
CCC ADJUSTED PURCHASES SINCE 10/1/97 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER : CHEESE : NONFAT DRY M LK : LK EQUI VALENT
REG ON 1997/98 1996/ 97 1997/ 98 1996/ 97 1997/ 98 1996/ 97 1997/ 98 R 1996/ 97
M DVEST - 0- - 0- - 0- 1,514,684 : 12,025, 842 - 0- 9.6 66. 2
WEST - 0- - 0- - 0- 392,874 : 112,938,801 15, 974, 000 90. 2 33.8
EAST - 0- - 0- - 0- - 0- : 286, 543 - 0- 0.2 0.0
TOTAL - 0- - 0- - 0- 1,007,558 : 125 251 186 15, 974, 000 100.0 100.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1998

MANUFACTURI NG M LK:  Average Test 3.67% - $10.05 per cwt.; 3.5%- $9.95

DOLLARS PER POUND

BUTTER:
CHEESE:
NONFAT DRY M LK:

Bul k $.6500; 1# Prints $.6800
40 & 60# Bl ocks $1.1150; 500# Barrels $1.0850; Process American 5# $1.1675;
Nonfortified $1.0280; Fortified $1.0380; Instant $1.1855

Process Anmerican 2# $1.2075

Dairy Cow & Total Cow Slaughter under Federal lInspection, by Regions & U.S., for Week Ending 08/08/98 & Comparable Week 1997 1/ 2/

U.S. TOTAL % DAIRY OF ALL
Regi ons* 1T : 2 : 3 : 4 : 5 : 6 : 7 : 8 : 9 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1998-Dairy cows HD (000) 0.2 1.4 5.8 4.7 18.5 2.1 3.0 1.3 8.5 2.4 47.9 1,629.4 40.7 45.9
1997-Dairy cows HD (000) : 0.4 1.6 6.0 5.0 20.8 3.0 3.7 1.5 8.2 2.9 53.2 1,756.5 45. 4 45.8
1998-All cows HD (000) : 0.3 1.5 7.9 16.2 25.9 25.1 18.3 5.7 11.3 5.6 117.8 3,548. 4
1997-All cows HD (000) 0.5 1.6 8.2 15.9 29.0 18.0 19.3 7.3 11.1 6.4 117.3 3,834.0
SOURCE: The sl aughter data are qat hered and tabulated in a cooperative effort by the Agricultural Marketing Service, The Food Safety and |nspection
Service, and the National Agricultural Statistics Service, all of USDA.

CCC MARKET PRICE PURCHASES 8/21

PROCESS AMERICAN/SKIM BLEND
AMERI CAN/ SKI M BLEND

DELIVERY OCTOBER 1 - DECEMBER 31, 1998
990, 000 $1. 6900

CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/97 = 86,561, 020 CUMULATI VE TOTAL N. M PURCHASES SI NCE 10/1/97 = 85,979

BASIC FORMULA PRICE (BFP), MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12.96 13.29
1998 13.25 13.32 12.81 12.01 10.88 13.10 14.77




